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Item 2.02 Results of Operations and Financial Condition.
Our management conducted a conference call on July 2, 2019, beginning at approximately 9:00 a.m., Eastern Time, to review our operating results for the quarter and fiscal
year ended March 31, 2019.
In the conference call, our management stated that we expect our fiscal year 2020 revenue to be between $46 million and $50 million and we anticipate the new flavor infused
water to contribute approximately $3 million to $4 million in revenue over the remaining three quarters of our fiscal year 2020.
Our forecasted revenue is based on our expectation that revenue growth will remain consistent for fiscal year 2020, significant sales growth will continue in Southern California,
and significant orders will be received from the national-retailers and east coast grocery chains, which have only recently started selling our products. In addition, we assume
that we will continue to be able to add co-packing plants and production capacity to satisfy customer demand.
As our sale cycle is an average of 14 days, a slowdown of the growth in any of the areas set forth above during fiscal 2020 or other events could cause actual results to vary
materially from this forecast. In addition, sales growth, which may have a significant impact on quarterly and annual revenue, is difficult to predict.
In accordance with General Instruction B.2 of Form 8-K, the information in this current report on Form 8-K is being furnished and shall not be deemed to be "filed" for
purposes of Section 18 of the Securities Exchange Act of 1934 (the "Exchange Act"), or otherwise subject to the liabilities of that section, and shall not be incorporated by
reference into any registration statement or other document filed under the Securities Act of 1933 or the Exchange Act, except as shall be expressly set forth by specific
reference in such filing.
Forward-Looking Statements
This current report on Form 8-K contains forward-looking statements which relate to future events and/or our future financial performance. In some cases, you can identify
forward-looking statements by terminology such as "may", "should", "expect", "plan", "anticipate", "believe", "estimate", "predict", "potential" or "continue" or the negative of
these terms or other comparable terminology. Such forward-looking statements include, among other things, our expectation of our fiscal year 2020 revenue to be between $46
million and $50 million and our anticipation that the new flavor infused water to contribute approximately $3 million to $4 million in revenue over the remaining three quarters
of our fiscal year 2020. Forward-looking statements are based on material factors and assumptions made by our company in light of management’s experience and perception
of historical trends, current conditions and expected future developments, as well as other factors that we believe are appropriate in the circumstances, including but not limited
to, general economic conditions, product pricing levels and business competition, supply constraints, legal and regulatory requirements to which our products are subject, the
timing and success of new product introductions, our expectations regarding our business, strategy, opportunities and prospects, including our ability to implement meaningful
changes to address business challenges, and our expectations regarding the cash flow from operations. These statements are only predictions and involve known and unknown
risks, uncertainties and other factors, including the risks in the section of our annual report on Form 10-K for the fiscal year ended March 31, 2019 entitled "Risk Factors",
uncertainties and other factors, that may cause our company’s or our industry’s actual results, levels of activity, performance or achievements to be materially different from
any future results, levels of activity, performance or achievements expressed or implied by these forward-looking statements.

While these forward-looking statements, and any assumptions upon which they are based, are made in good faith and reflect our current judgment regarding the direction of our
business, actual results will almost always vary, sometimes materially, from any estimates, predictions, projections, assumptions or other future performance suggested herein.
We caution you not to place undue reliance on any such forward-looking statements, which speak only as of the date made. Except as required by applicable law, including the
securities laws of the United States and Canada, we disclaim any obligation subsequently to revise any forward-looking statements to reflect events or circumstances after the
date of such statements or to reflect the occurrence of anticipated or unanticipated events.
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